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RSL Welfare and Benevolent Institution

Notes to the financial statements
For the year ended 31 December 2018

1. Entity information
The financial statements of RSL Welfare and Benevolent Institution (the "Trust") for the year ended 31 December
2018 were authorised for issue in accordance with a resolution of the Trustees on 8 May 2019.

The RSL Welfare and Benevolent Institution is a trust constituted by Deed on 6 November 1964. The trustees of
the Trust are the State President and two RSL NSW members as appointed from time to time.

The registered office and principal office of business of the Trust is ANZAC House, Level 5, 341 George Street,
Sydney, NSW 2000.

The nature of the operations and principal activities of the Trust during the financial year were to provide Australian
Defence Force veterans and their families with assistance with Department of Veterans’ Affairs claims, advocacy
at the Veterans’ Review Board, and counselling support in times of crisis, and financial assistance.

2. Summary of significant accounting policies

2.1 Basis of preparation
The financial report is a general purpose financial report, which has been prepared in accordance with the
requirements of the Australian Charities and Not-for-Profits Commission Act 2012, Australian Accounting
Standards - Reduced Disclosure Requirements and other authoritative pronouncements of the Australian
Accounting Standards Board. The Trust is a not-for-profit, private sector entity which is not publicly accountable.
Therefore, the financial statements for the Trust are tier 2 general purpose financial statements which have been
prepared in accordance with Australian Accounting Standards - Reduced Disclosure Requirements (AASB -
RDRs).

The financial report has been prepared on a historical cost basis, except financial assets which have been
measured at fair value.

The financial report is presented in Australian ($).

New and amended standards and interpretations

The Trust applied AASB 9 for the first time. The nature and effect of the changes as a result of the
adoption of this new accounting standards is described below.

AASB 9 Financial Instruments

AASB 9 Financial Instruments replaces AASB 139 Financial Instruments: Recognition and Measurement for
annual periods beginning on or after 1 January 2018, bringing together all three aspects of the accounting for
financial instruments: classification and measurement; impairment; and hedge accounting.

The Trust applied AASB 9 retrospectively, with an initial application date of 1 January 2018 and adjusting the
comparatives where necessary. The standard was applicable for Financial assets and trade receivable balances.
Assessment of new standard resulted in immaterial differences.

There was no material impact on the statements of comprehensive income, financial position or cash flows as a
result of the adoption of AASB 9.

Accounting Standards and Interpretations issued but not yet effective

Board of Management of RSL Welfare and Benevolent Institution are considering the new accounting standard
changes for Revenue recognition (AASB 15), Leases (AASB 16) and Income for not-for-profit (AASB 1058). As the
Trust is a not-for-profit, adoption of these new standards will not be required until the year commencing 1 January
2019 and the impact of the new standard implementation is not likely to be material.
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Independent Auditor's Report to the Trustees of RSL Welfare and 
Benevolent Institution 

 

Qualified Opinion  

We have audited the financial report of RSL Welfare and Benevolent Institution (“the Trust”), which 
comprises the statement of financial position as at 31 December 2018, the statement of 
comprehensive income, statement of changes in equity and statement of cash flows for the year 
then ended, notes to the financial statements, including a summary of significant accounting 
policies, and the Trustees' declaration. 

In our opinion, except for the possible effects of the matter described in the Basis for Qualified 
Opinion section of our report,  the accompanying financial report of the Trust is in accordance with 
the Australian Charities and Not-for-Profits Commission Act 2012, including: 

a) giving a true and fair view of the Trust's financial position as at 31 December 2018 and of 
its financial performance for the year ended on that date; and 

b) complying with Australian Accounting Standards – Reduced Disclosure Requirements and 
the Australian Charities and Not-for-Profits Commission Regulation 2013. 

 

Basis for Qualified Opinion 

Cash donations are a source of revenue for the Trust.  The Trust has determined that it is 
impracticable to establish control over the collection of cash donations prior to entry in its financial 
records.  Accordingly, as the evidence available to us regarding revenue from this source was 
limited, our audit procedures with respect to cash donations had to be restricted to the amounts 
recorded in the financial records.  We are therefore unable to express an opinion whether the cash 
donations obtained by the Trust are complete. 

We conducted our audit in accordance with Australian Auditing Standards. Our responsibilities 
under those standards are further described in the Auditor’s Responsibilities for the Audit of the 
Financial Report section of our report. We are independent of the Trust in accordance with the 
ethical requirements of the Accounting Professional and Ethical Standards Board’s APES 110 Code 
of Ethics for Professional Accountants (the Code) that are relevant to our audit of the financial 
report in Australia. We have also fulfilled our other ethical responsibilities in accordance with the 
Code.  

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis 
for our opinion. 

 

Responsibilities of the Trustees for the Financial Report 

The Trustees of the Trust are responsible for the preparation of the financial report that gives a 
true and fair view in accordance with Australian Accounting Standards – Reduced Disclosure 
Requirements and the Australian Charities and Not-for-Profits Commission Act 2012 and for such 
internal control as the Trustees determine is necessary to enable the preparation of the financial 
report that gives a true and fair view and is free from material misstatement, whether due to fraud 
or error. 

In preparing the financial report, the Trustees are responsible for assessing the Trust’s ability to 
continue as a going concern, disclosing, as applicable, matters relating to going concern and using 
the going concern basis of accounting unless the Trustees either intend to liquidate the Trust or to 
cease operations, or have no realistic alternative but to do so. 
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Auditor's Responsibilities for the Audit of the Financial Report 

Our objectives are to obtain reasonable assurance about whether the financial report as a whole is 
free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that 
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that 
an audit conducted in accordance with the Australian Auditing Standards will always detect a 
material misstatement when it exists. Misstatements can arise from fraud or error and are 
considered material if, individually or in the aggregate, they could reasonably be expected to 
influence the economic decisions of users taken on the basis of this financial report. 

As part of an audit in accordance with the Australian Auditing Standards, we exercise professional 
judgment and maintain professional scepticism throughout the audit. We also: 

• Identify and assess the risks of material misstatement of the financial report, whether due 
to fraud or error, design and perform audit procedures responsive to those risks, and 
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. 
The risk of not detecting a material misstatement resulting from fraud is higher than for 
one resulting from error, as fraud may involve collusion, forgery, intentional omissions, 
misrepresentations, or the override of internal control. 
 

• Obtain an understanding of internal control relevant to the audit in order to design audit 
procedures that are appropriate in the circumstances, but not for the purpose of expressing 
an opinion on the effectiveness of the Trust’s internal control.  
 

• Evaluate the appropriateness of accounting policies used and the reasonableness of 
accounting estimates and related disclosures made by the Trustees.  
 

• Conclude on the appropriateness of the Trustees’ use of the going concern basis of 
accounting and, based on the audit evidence obtained, whether a material uncertainty 
exists related to events or conditions that may cast significant doubt on the Trust’s ability 
to continue as a going concern. If we conclude that a material uncertainty exists, we are 
required to draw attention in our auditor’s report to the related disclosures in the financial 
report or, if such disclosures are inadequate, to modify our opinion. Our conclusions are 
based on the audit evidence obtained up to the date of our auditor’s report. However, 
future events or conditions may cause the Trust to cease to continue as a going concern. 
 

• Evaluate the overall presentation, structure and content of the financial report, including 
the disclosures, and whether the financial report represents the underlying transactions 
and events in a manner that achieves fair presentation. 

We communicate with the Trustees regarding, among other matters, the planned scope and timing 
of the audit and significant audit findings, including any significant deficiencies in internal control 
that we identify during our audit.  

 

 
Report on the requirements of the NSW Charitable Fundraising Act 
1991 and the NSW Charitable Fundraising Regulations 2015 

We have audited the financial report as required by Section 24(2) of the NSW Charitable 
Fundraising Act 1991. Our procedures included obtaining an understanding of the internal control 
structure for fundraising appeal activities and examination, on a test basis, of evidence supporting 
compliance with the accounting and associated record keeping requirements for fundraising appeal 
activities pursuant to the NSW Charitable Fundraising Act 1991 (the “Act”) and the NSW Charitable 
Fundraising Regulations 2015 (the “2015 regulations”). 
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Because of the inherent limitations of any assurance engagement, it is possible that fraud, error or 
non-compliance may occur and not be detected. An audit is not designed to detect all instances of 
non-compliance with the requirements described in the above-mentioned Act and Regulations as an 
audit is not performed continuously throughout the period and the audit procedures performed in 
respect of compliance with these requirements are undertaken on a test basis. The audit opinion 
expressed in this report has been formed on the above basis. 

Opinion 

In our opinion: 

a) the financial report of the Trust has been properly drawn up and associated records have 
been properly kept during the financial year ended 31 December 2018, in all material 
respects, in accordance with: 

i. sections 20(1), 22(1-2), 24(1-3) of the NSW Charitable Fundraising Act 1991; 

ii. section 10(6) and 11 of the NSW Charitable Fundraising Regulations 2015; 

b) the money received as a result of fundraising appeals conducted by the Trust during the 
financial year ended 31 December 2018 has been properly accounted for and applied, in all 
material respects, in accordance with the above mentioned Acts and Regulations. 

 
 
 
 
 
Ernst & Young 
 
 
 
 
Daniel Cunningham
Partner
Sydney
8 May 2019
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Auditor’s Independence Declaration to the Members of The RSL Welfare 
and Benevolent Institution  

 
In relation to our audit of the financial report of The RSL Welfare and Benevolent Institution for the 
financial year ended 31 December 2018, and in accordance with the requirements of Subdivision 60-C of 
the Australian Charities and Not-for profits Commission Act 2012, to the best of my knowledge and belief, 
there have been no contraventions of the auditor independence requirements of the Australian Charities 
and Not-for profits Commission Act 2012 or any applicable code of professional conduct. 
 
 
 
 
 
Ernst & Young 
 
 
 
 
Daniel Cunningham
Partner
8 May 2019
 


